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Concept Note 
 2024 Social Forum of the Human Rights Council 
“The contribution of financing for development to the advancement of all human rights for all”

Side Event
“International Tax Cooperation and Human Rights: Pathways to Reducing Inequalities”

Sponsors: Permanent Mission of the Republic of Honduras / Permanent Mission of the Bahamas/ OHCHR/ Human Rights Watch

📍Palais des Nations, Geneva - Room XXIV
📅 Date: October 31st, 2024
🕐 Time: 13:00 - 14:00
 Informations: mission@hondurasginebra.ch

[bookmark: OLE_LINK7][bookmark: OLE_LINK8]This side event, co-organized by Honduras, the Bahamas, and the Office of the High Commissioner for Human Rights (OHCHR), is aimed at fostering a constructive dialogue on the integration of human rights into international tax cooperation, including how to promote a Convention that incorporates the human rights framework. The discussion will examine pathways to reduce inequalities within and between the countries.  The event will address the role of tax cooperation in Financing for Development, focusing on how equitable tax systems can support development goals, strengthen state capacities to fund public services, and ensure that fiscal policies and efforts to strengthen tax governance at the national and international levels, promote sustainable and inclusive development as well as economic, social and cultural rights for all, especially marginalized groups. It will also highlight the importance of developing a UN Framework Convention on International Tax Cooperation to address inequities in current tax practices and promote a more effective, inclusive, international financial architecture.

 
Objectives
 
1. Explore how enhanced international tax cooperation can finance sustainable development and human rights, while addressing the impact of tax evasion and corporate tax abuse on poverty and inequality.

2.  Examine the relationship between fair tax systems and the reduction of inequalities within and between countries, focusing on how tax policies can contribute to the mobilization of resources needed to fulfill economic, social and cultural rights.
 
3.   Facilitate an open discussion on the role of international tax cooperation in addressing inequalities between and within the countries and supporting human rights, while exploring recommendations for the ongoing development of the UN framework  Convention on  tax and the promotion of an inclusive fiscal governance and international tax justice.


Background

A human rights economy places people and the planet at the core of economic decisions, ensuring that policies are aligned with governments’ human rights obligations, including economic, social and cultural rights, the right to development and the right to a clean, healthy and sustainable environment. Furthermore, aligning tax cooperation with human rights is essential for achieving more equitable wealth distribution and reducing poverty. Reforming tax policies to enhance transparency, prevent tax evasion, tax abuse, and promote progressive tax systems at national and international levels, is critical to help assess the impact of fiscal policies on inequality, poverty, and social inclusion, ensuring that tax systems contribute to the realization of human rights. 

The COVID-19 pandemic and global crises have disproportionately impacted vulnerable populations, with developing countries facing financial barriers like low tax revenues, high debt, inflation, and limited investment. These challenges hinder progress on the Sustainable Development Goals and are a reflection of the need for a more equitable approach to Financing for Development.

In response, the international community has placed increasing focus on the role that international tax cooperation can play in addressing global inequalities. The development of a UN Framework Convention on International Tax Cooperation, based on the fulfillment of human rights obligations, has the potential to contribute to the reconfiguration of the global financial architecture. It aims to combat illicit financial flows that deprive developing countries of much-needed resources for sustainable development and human rights protection. It will allow all countries to participate effectively and on an equal footing in developing such rules. The exploitation of gaps in the global tax system by individuals and multinational corporations further exacerbates these inequalities, limiting the ability of governments to guarantee fundamental rights, such as health, education, and social protection and to invest in infrastructure, climate resilience and digital transformation. 

Format

[bookmark: OLE_LINK5][bookmark: OLE_LINK6]The session will open with welcoming remarks from the Permanent Representative of Honduras, followed by an OHCHR address on the relevance of a UN Tax Convention in reducing inequalities and making progress on human rights and Sustainable Development Goals. UN Trade and Development (UNCTAD) will then deliver a keynote speech on tax cooperation in the context of Financing for Development, addressing debt, development finance and their impacts on development. The Permanent Representative of the Bahamas will discuss the Global South’s role in the UN Tax Convention, highlighting the importance of the process to develop a UN Framework Convention on International Tax Cooperation toward addressing inequities and inadequacies in current approaches to international cooperation in tax matters, to ensure a more effective, inclusive, fair and equitable international financial architecture. The Permanent Representative of Pakistan will discuss challenges related to tax evasion and its impact on the government’s capacity to generate sufficient revenue for public services, human rights and sustainable development. The South Centre will highlight how progressive tax systems can support sustainable development and human rights. Human Rights Watch, will address on how effective tax policies and cooperation can support the protection and promotion of human rights. The session will conclude with an interactive Q&A and closing remarks by the Permanent Representative of Honduras.
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