Response of the Republic of Korea to the Questionnaire 
on Housing Financing Policies and Programmes
1. Is your country promoting housing finance policies or programmes aiming to enable access to homeownership and/or affordable housing by the poorest segments of society, by providing credit through financial institution (public, private or quasi-private)?
□ Establishment and operation of National Housing Fund
o Purpose of establishment
   - Secure stable housing supply to solve housing problems and improve a living environment of houseless people and low income people (law interest loan for housing construction and purchase)
o Background
   - Housing prices surged as demand for housing increased in cities due to rapid urbanization in the 1970~80s. 
    → National Housing Fund was established in 1981 to support housing construction and housing purchase and lease.
o Fund-raising & Operation
   - (Fund-raising) National Housing Bond mandatorily purchased real estate registration & permission for construction businesses, housing subscription savings account, general finances and loan collection
     * Main revenues of Fund budget (37.2 trillion won) for 2012 are comprised of 9 trillion won for housing bond, 8.5 trillion won for housing subscription savings, 0.5 trillion won for general accounting, and 9 trillion won for loan collection 
   - (Operation) Support for housing construction & housing purchase or lease for low income people
* Main expenses for 2012 are 5.3 trillion won for rental housing construction, 4.8 trillion won for the construction of housing-for-sale, 6.2 trillion won for housing purchase or lease, and 13.4 trillion won for payment of loan such as bond and housing subscription savings  
a) Please indicate whether these policies or programmes involve public subsidies, tax exemptions or other public financing.
□ It is operated separately from general financing.
b) Please indicate whether these policies or programmes involve the participation of one or more of the following international finance institutions.
□ There are no involvements by the financial institutions.
c) Please indicate the period of time during which these policies and programmes have been implemented.
□ They were implemented since their establishment in 1981. (Fund operation plan and execution on the yearly basis)
d) Please indicate whether these programmes have been developed or implemented as part of recovery measures in the context of the global financial and economic crises the started in 2008.
□ They are irrelevant to recovery measures.
2. Please provided any available assessment of the impact of such polices and programmes on the housing situation of the poor or other categories of beneficiaries.
a) The percentage of the population living in informal settlements before and after the implementation of these policies.
b) The percentage of households with access to improved sanitation (including in rural areas) before and after the implementation of these policies.
c) The percentage of population with access to electricity (including in rural areas) before and after the implementation of these policies.
□ No relevant data available 
d) The percentage of houses with ownership or clear title of their dwelling before and after the implementation of these policies.
□ Housing supply rate
	year
	1970
	1975
	1980
	1985
	1990
	1995
	2000
	2005
	2010

	N° of housing (1,000 units)
	4.4
	4.7
	5.3
	6.1
	7.4
	9.6
	11.5
	13.2
	14.7

	N° of households (1,000 units)
	5.6
	6.4
	7.5
	8.8
	10.2
	11.1
	11.9
	12.5
	13.0

	supply rate(%)
	78.2
	74.4
	71.2
	69.8
	72.4
	86.0
	96.2
	105.9
	112.9


3. Please also provide information on programmes or policies concerning construction or provision of public housing for sale or rental in the country (including privatization of public housing). Please describe any significant reforms or developments in this sector over the last thirty years. Please provide (in annex) any relevant document, laws, regulation or policies.
□ Construction and supply of Bogeumjari Housing
 o Background
   - Bogeumjari Housing: diverse rental houses and small & medium-sized housing- for-sale customized for home buyers, which are supplied to secure residential welfare and to increase home ownership of houseless people  
(Finances: general finances, National Housing Fund)
 o Type of Bogeumjari Housing
	Type
	Key contents

	rental housing
	long-term rental housing
	permanent rent
	supplied to the lowest income people
  (at 30% of the market price with financial support)

	
	
	national rent
(30 years)
	mandatory rental period - 30 years, supplied at 60∼70% of the market price (differentiated rental fees according to income, flexible selection between monthly rent or lease)

	
	public rental housing
	10-year installment
	transferred to housing-for-sale after 10 years of rent
(Active welfare improvement)

	
	
	long-term lease
(20 years)
	supplied as long-term lease (20 years) housing to provide diverse home opportunities (mostly in city centers)

	Housing-for-sale
	supplied as housing-for-sale at a low price (less than National Housing size)


o Supply plan : 'Measures to revitalize housing supply and Bogeumjari Housing construction revitalization in urban areas’(2008.Sep.19)
- The public sector will directly construct and supply 1.5 million Bogeumjari Housing units over the next 10 years to solve housing problems of houseless people and low income class
	<Supply plan by type>
	 
	<Supply type by region>

	Bogeumjari Housing(1.5mil. units)
	 
	region
	Supply plan

	public rent
(0.80mil. units)
	permanent rent 100,000 units
	⇔
	capital region
(1 mil. units)
	in city center: 200,000 units
(reconstruction, redevelopment, station area, etc.)

	
	 National Rent 400,000 units 
	
	
	near city: 300,000 units (cancellation of Green Belt Area)

	
	10-year rent, long-term lease 300,000 units
	
	
	suburban areas: 500,000units (new town, public residential land, etc.)

	small & medium size housing-for-sale (700,000units)
	 
	local areas
(500,000 units)
	500,000 units by development residential land
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